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1. Define marginal opportunity cost.

2. Define PPF. Explain it with its assumptions, schedule, and diagram.

3. Differentiate between Positive and normative economics.

4. Explain the central problems: What to produce, How to produce, and For
Whom to produce?

5. Explain the properties of PPC.

6. Explain the Meaning and example of opportunity cost.

7. Explain the Marginal opportunity cost with the help of a numerical example.

8. What will be the likely impact of a large-scale outflow of foreign capital on the
PPC of the economy, and why?

9. Write three features of a capitalist economy.

10. Explain with the help of a diagram the impact of improvement in technology

on the PPC.
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